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Jam writina to bring '0 the fCC's Illtbntion a prognunming m.lter with respect to our local
ComCl1!ll cable JIjIslem tbat ID)' oonstitllents have brougl!t to my attmtion.
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ComcSllt recently acquired rillbts to P(lrtland TrailblllZOrs basketball [1.lImes for II newreglooJll
sports network it i. creMing, Corneast is forcillll i;ustomers on Con'allis system to bu) this new
Comcast-owned network as part of their "analog basic· must·bl') cable package. Comc.st is also
demanding mat otllcr cable sy8tl:m. ""d mellite carriers serving Ute 8ttA c:my the new ",¥ioll&l
1)etwori< on their foost·basic mU5l.·buy tiers at a very high price, fOT which then: arc cUfTCntly few
(iflon)') w.ers; jfother camers do DOt take the COfl1QSI network at the prico boing sought,
Comcast ",ill In effect have obl:ained exc·Jusive local sports p"ogtarnming fl)T it. c.bl. 'ystcm.
whith will make it harder fol' compe!ina video providln to attract customers.

Comcast is also rtquiri.nS vi'~11l on the CPrValli. system to take low r1lted Comcast-owned
channels such as E!, Style, the Golf Channel. and Ver.lUS 8S pan of!be must-buy "analog ba>ic~

tier. At the same time, COOl"".1 is trying to for"" COJ"alli. IiUbscribcrs to uPiU"'de from "l1llalog
basic" service ro "diaital ba..ic" service - which not incidemally will C051 subscribers about $1
per month OIOrn -- by moving some relatively popular non-Comcast'O"''IIed basic cable chan"ol.,
to lbe dianal basic tier. n.. channels that h.ve boC71 moved in Cot'Vt\lIi. inclUde the family
friendly Ralltnark Channel; MSNBC; and OX)'g,m, which~t • predutninantly remale
audience.

Finally. while COrn<'at;t is makiog ev"!)' suuscriber take its neW «:gloosl !lJXlrt9 network, it is ,n,l>'
offering the NFL Network - a charmel that is ofgreat interes; t" Ill)' constituents - on ••iill
IWrowcr, and still more expensiVe digitAl tief for which customers will have to pny $5,99 per
month on top ofa stilt IlIore expmsiv. "digital classic" tier U,., costs almost $63 IX'T month
(about S11p<1: moolh muro thBtl the "digital basic" tier 1)e.d~d tl' oontinue 10 Ill'! Hallmark,
Oxygen, Illd MSNBCl-

The theme underlying the differing ue"trnenl given to mcse various channel6 seems to he that
channels C01llCS,{ owns I:et the broadest disuibutlon, while tho"" that Corneas! does not own get



moved to l~•• widtly-availahle and more ~ivt. lillI'S - u!lJally in ways WI wiD fNee
C(]D!UIDen 10.pIlY Jl\I)m ~ gllI wIla.t they want, arlo eet what the)' had gotten pn>viously. Cbanncl
earn. and l1enng de<:ISlOllS Ibus appcsr \0 be lIYIde on tbe !luis ofComeut's ~enue and
profit pollSntW, 1lIlhe11bao on tiuI ap~ to 0I)05umo($, tho quality, or tl¥ TIlllnp of the channels
4Ild their proJTUM. (For example, I understand lhe wbQlesal~ coot to Corneasl oflhe ~hMlleI. in
tbc Ipom lier ~uind to get NFL Netwm i. obout $2.25 per 1lI01lt/l- rne&I1ing that after it sells
thooe channelS fur the relAil price ofSS.99, Comcan is left with .. profit ofover ~3.75!)

Cable company~ like tbcse .,., nol in the best ift~1tofCOIvolUs conlllllOeTS - my
COlJ,ti_ - or l:llIIilIMIln ellorwbeno in tlIa 1IIIliolI.

Illlldc!rstaIld tlUIltbc FCC ha9 .. pendln. nilemaking~ll1ll (MedilllX>ckt'l 07-42) in which
il is C(lJltll\lerina possible role O!lanlles so Ibm carriage disputca like lb. \lues invoivilli NFL
Nenvorit aud villi"'" cable carticn can get resolved more quickly and in • COIlsumcr-rocused
manner, with lbe ultimm dec/8iom bued on the tJlllI'Ut VailUl orm. projJ1UIlminS and not
whether a cable CMI~y owns iL We Wie !be FCC to adopt the propoeals made by H"llmBtit
und NFL Networit in that~ing to establi!lb a generally lvoillble bindinll mitralion remedy
10 help all independenl pr<l8DIDID"'" deal with cable operator&. We under!lalld that
commencement ofhindina lIrbitralion hai .uccoosfully driVCII naJlOlillled resolutions ofcertain
disputes in which me FCC has ordered wch .. remedy on a s""ICI-aIOllt belli•.

Allhouab it is 1tI). belief lhal more than tI>e an Ilrbitration remedy will be needed to deal willl
cablc company abo... S\lCh as tbose we have"""" in Corvall~s. themn~ is "! I_t ~ aood slart
toward. pro-ootnpetitive oblllJell to the cable industry that will enhance dIVersIty of VIews amor.g
the channels delivered to COllMtlm, and Ihl ultimately will be in tI>e best in1Jmst of my
constituents.
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